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BOARD OF REGENTS 
BRIEFING PAPER 

1. AGENDA ITEM TITLE:  GBC Foundation Endowment Management Fee

MEETING DATE:  June 8, 2017

2. BACKGROUND & POLICY CONTEXT OF ISSUE:

The Great Basin College Foundation started reviewing the benefits of transferring their endowment pool 
assets to the system endowment pool in 2015.  The Board of Regents has approved this transfer of 
endowment assets.  The GBC Foundation current takes a 1.5% management fee from their endowment pool 
funds to sustain their current level of operations.  With the transfer of the assets to the system endowment 
pool the Foundation requests to maintain the current 1.5% management fee.  The Foundation Board of 
Trustees approved the transfer of assets and the 1.5% management fee at their November 12, 2015 meeting. 
The NSHE Board of Regents Handbook (Title 4, Chapter 10, Section 3c) states the following:  

Subject to Board of Regents approval of an institutional request, an annual fee of up to 1.5% of the 
institution's portion of the NSHE endowment pool subject to restrictions in Subsection d below, 
calculated and distributed in the same manner as the dividend, will be transmitted to that 
institution in consideration of additional foundation management, stewardship and development 
activities. Any transfer of such funds directly to the foundation for such activities is subject to the 
institution having an operating agreement in place between the institution and the foundation 
providing for adequate accounting and oversight of such funds consistent with Board of Regents 
requirements specified in Title 4, Chapter 10, Section 10. 

3. SPECIFIC ACTIONS BEING RECOMMENDED OR REQUESTED:
GBC Foundation requests the NSHE Board of Regents approval of a request for an annual management fee 
of 1.5% of the Foundation’s portion of the NSHE’s endowment pool, calculated and distributed in the same 
manner as the dividend to be transmitted to that institution in consideration of additional Foundation 
management, stewardship and development activities.  Since the Foundation assets were transferred in 
March and an operating agreement was not in place at that time, the 3rd quarter management fee was not 
distributed to the Foundation. Therefore, we request the that the operating agreement be approved 
concurrent with the transfer of GBC Foundation assets into the NSHE System Pooled Endowment Fund so 
that the foundation may receive a 3rd quarter management fee.  

4. IMPETUS (WHY NOW?):
Currently the Foundation is taking a 1.5% management fee on their endowment assets.  Approval of this 
item would allow the Foundation to continue receiving the same level of management fees and continue to 
sustain and increase their support of the college. 

5. BULLET POINTS TO SUPPORT REQUEST/RECOMMENDATION:
• The GBC requests meets Board of Regents handbook requirements (Title 4, Chapter 10, Section

3c)
• Currently other NSHE institution’s foundation’ use of the management fee for management,

stewardship and development activities.
• This will retain the current level of management fee that the GBC Foundation receives.
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6. POTENTIAL ARGUMENTS AGAINST THE REQUEST/RECOMMENDATION: 
None 
 
 
 
7. ALTERNATIVE(S) TO WHAT IS BEING REQUESTED/RECOMMENDED: 
None 
 
 
 
8. COMPLIANCE WITH BOARD POLICY: 
X Consistent With Current Board Policy:   Title #4   Chapter #10  Section #3c 
 Amends Current Board Policy:     Title #_____   Chapter #_____  Section #_______ 
 Amends Current Procedures & Guidelines Manual:   Chapter #_____  Section #_______ 
 Other:________________________________________________________________________ 
 Fiscal Impact:        Yes_____      No  X 
          Explain:____________________________________________________________ 
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