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1. Agenda Item Title:  Approval of Lease Prometric 

Meeting Date:  March 6, 2014 

2. BACKGROUND & POLICY CONTEXT OF ISSUE: 
Pursuant to the NSHE policy Title 4, Section 1.9H, Purchasing Policy Leases and Section 3, 
Payment of Commissions, TMCC wishes to enter into a long term lease for approximately 1,536 
square feet of the total 37,109 of rentable square feet space at its Meadowood North building with 
Prometric.  The commercial complex, which includes two buildings, was purchased in 2002.  The 
south building was converted to a classroom building.  The north building is leased out through a 
property management firm.  The building has maintained an average occupancy rate of 85 percent 
and produces net revenues of between $300,000 and $390,000 annually.   
 
The terms for the lease are 63 months at the rate proposed at $1,953.75 per month with annual 
increases of 2.5%.  A tenant improvement allowance of up to $19,000 is also part of the 
agreement. The total gross value of the lease over the 63 month term is estimated at $121,098.20.  
Prometric is also requesting two three-year options to renew at 95 percent of market value. The 
commission rate for the property manager is 6% for a total of $7,265.90 split equally with 
TMCC’s and Prometric’s agent. 
 
 
3. SPECIFIC ACTIONS BEING RECOMMENDED OR REQUESTED: 
President Maria Sheehan requests approval of a lease of space at the TMCC Meadowood North 
building with Prometric.  Further, President Maria Sheehan requests approval of commission 
payments related to these transactions.   
 
 
4. IMPETUS (WHY NOW?): 
Prometric needs to occupy the space as soon as possible and will need time to build out the tenant 
improvements. 
 
 
5. BULLET POINTS TO SUPPORT REQUEST/RECOMMENDATION: 
Prometric is national tenant that is also considered a credit tenant and as such has a considerable 
low default risk associated with their tenancy. They will be conducting a testing service in their 
suite which will be located on the first floor which will limit their visitors to the first floor. Their 
clients are more likely to also be students at TMCC. 
 
 
6. POTENTIAL ARGUMENTS AGAINST THE REQUEST/RECOMMENDATION: 
TMCC might need the space for college operations at some point during the latter part of the 
extended term. 
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7. ALTERNATIVE(S) TO WHAT IS BEING REQUESTED/RECOMMENDED: 
Attempt to negotiate shorter term leases. 
 
 
8. COMPLIANCE WITH BOARD POLICY: 
 Consistent With Current Board Policy:   Title #__4___   Chapter #__10___   Section #__1, 

3___ 
 Amends Current Board Policy:     Title #_____   Chapter #_____  Section #_______ 
 Amends Current Procedures & Guidelines Manual:   Chapter #_____  Section #_______ 
 Other:________________________________________________________________________
 Fiscal Impact:        Yes__X___      No_____ 
          Explain:  $121,098.20 potential in revenue, less tenant improvement costs, agent 
commissions and O&M costs 
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