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INTRODUCTION

The University and Community College System of Nevada (UCCSN) is a state-supported,

land grant institution established by the Nevada State Constitution of 1864. It began instruction in

1874. UCCSN is fully accredited by the Northwest Association of Schools and Colleges. Eight

separate institutions comprise the UCCSN and include:

University of Nevada, Reno (UNR)

University of Nevada, Las Vegas (UNLV)

Desert Research Institute (DRI)

Truckee Meadows Community College (TMCC)
Community College of Southern Nevada (CCSN)
Western Nevada Community College (WNCC)
Great Basin College (GBC)

University and Community College System of Nevada Administration

There are seven controllers’ offices within the UCCSN located in Reno, Carson City, Elko and

Las Vegas.

The controllers’ offices are responsible for the financial management of research grants. The

Office of Contracts and Grants within the respective controllers’ offices are responsible for the

maintenance of financial records and compliance with terms and conditions of the grants that are

generally applicable. Compliance with terms and conditions applicable to certain grants and other

agreements is the specific responsibility of the relevant principal investigator.

In addition to the controllers’ offices, one business center (Business Center North (BCN) in

Reno) and purchasing offices at UNLV and CCSN provide the purchasing and property management

functions for the UCCSN institutions



The major units of UNR include the College of Agriculture, College of Arts and Science,
College of Business Administration, College of Education, College of Engineering, College of Human
and Community Services, School of Journalism, School of Medicine, School of Mines, School of
Nursing and the Graduate School. UNR offers major fields of study leading to baccalaureate and
advanced degrees through the academic departments in the various schools and colleges.

UNLV offers major fields of study in different academic departments leading to baccalaureate
and advanced degrees through academic departments in the following colleges and schools: Arts and
Letters, Business and Economics, Education, Hotel Administration, Science. Mathematics and
Engineering and the Graduate College.

Research activities are conducted primarily at UNR, UNLV and DRI. UCCSN has been
awarded research grants by various Federal agencies. The primary agencies from which these funds
were received during the year ended June 30, 2002 were:

Department of Agriculture (USDA)
Department of Commerce (Commerce)
Department of Defense (Defense)
Department of Education (Education)
Department of Energy (Energy)
Department of Health and Human Services (HHS)
Department of Housing and Urban Development (HUD)
Department of Interior (Interior)
National Aeronautics and Space Administration (NASA)
National Science Foundation (NSF)
Department of Labor (DOL)
Department of Transportation
Environmental Protection Agency (EPA)
In addition, student financial aid funds were received under the Federal campus-based and Pell

programs.
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MANAGEMENT’S DISCUSSION AND ANALYSIS

The University and Community College System of Nevada’s (the “System™)
Management Discussion and Analysis (MD&A) of its financial condition provides an
overview of financial activity, identifies changes in financial position and assists the
reader in focusing on significant financial issues during the year ended June 30, 2002.
This discussion provides summary level financial information; therefore it should be read
in conjunction with the accompanying financial statements and footnotes. The financial
statements, footnotes and this discussion are the responsibility of management.

FINANCIAL HIGHLIGHTS

Total net assets increased $92,298,000; a 7.3% increase.

Total long-term debt increased from $121,915,000 to $179,950.000.
Operating revenues increased 10.0% to $448,401,000.

Operating expenses increased 10.0% to $866,034,000.

USING THIS REPORT

This report consists of a series of financial statements, prepared in accordance with the
Governmental Accounting Standards Board in Statement No. 35, Basic Financial
Statements-and Management s Discussion and Analysis-for Public Colleges and
Universities. These financial statements differ significantly, in both the form and the
accounting principles utilized. from prior financial statements presented. The financial
statements presented in prior years focused on the accountability of funds, while these
statements focus on the financial condition of the System, the results of operations and
cash flows of the System as a whole.

One of the most important questions asked about System finances is whether the System
as a whole is better off or worse off as a result of the year’s activities. The key to
understanding this question is the Statement of Net Assets, Statement of Revenues,
Expenses and Changes in Net Assets and the Statement of Cash Flows. These statements
present financial information in a form similar to that used by corporations. The
System’s net assets (the difference between assets and liabilities) is one indicator of the
improvement or erosion of the System’s financial health. Over time, increases or
decreases in net assets is one indicator of the System’s financial health when considered
with non-financial facts such as enrollment levels and the condition of the facilities.

The Statement of Net Assets includes all assets and liabilities. It is prepared under the
accrual basis of accounting, whereby revenues and assets are recognized when the service
is provided and expenses and liabilities are recognized when others provide the services,
regardless of when cash is exchanged.

The Statement of Revenues, Expenses and Changes in Net Assets presents the revenues
earned and expenses incurred during the year. Activities are reported as either operating
or nonoperating. All things being equal, a public university system’s dependency on





