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Dear Mr. Chancellor,

I don't want to be so presumptuous as to suggest to Nevada what steps it should take with regard to its
budget. But I do wish to register my deep concern about a 20 percent cut in higher education for the
future of Nevada's economy. On the basis of my studies and my experience as Secretary of Labor, I can
tell you that cuts of this magnitude tend to be self-inflicted wounds. They may seem rational in the very
short term, but they are irrational in the long term. They inevitably make it more difficult to attract and
retain talented faculty; they make it harder for many young people from families of modest means to
afford higher education; they reduce basic research; and they harm the overall capacity of higher
education within a state to foster the culture and purpose of learning.

Countless studies have demonstrated that higher education is the single most important driver of
economic growth. [t prepares students to assume professional and analytic roles in the economys; it
fosters new innovation and invention; it is the flywheel for small entrepreneurial businesses; it attracts
talent to a state. When higher-education budgets are cut, all these benefits are jeopardized. A cut of 4 or
5 percent, such as the University of California is facing, may be tolerable if only temporary.

But a cut of 10 or 15 percent can seriously harm the mission of a public university. A cut of 20 percent
would, in my humble opinion, be terribly destructive.

Again, I do not wish to presume. [ do not live in Nevada and have no direct experience of its budget
situation or its higher education institutions. But I can tell you with utter certainty that a budget
reduction on the scale now being contemplated would have a profoundly negative effect on the economy
and the culture of the state in years to come.

}es’
%
Robert B. Reich

Former US Secretary of Labor
University of California at Berkeley





